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Forcibly Displaced Syrians, Reconstruction, and the Challenges of Return

The Role of Islamic Finance in Reshaping Syria’s Political Economy
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Abstract

This study examines the issue of forcibly displaced Syrians by linking return and reconstruction processes
with Islamic finance instruments as an alternative framework that can contribute to a more equitable and
inclusive reconstruction process. The study is based on the central premise that return is not merely a
neutral humanitarian process but rather a political and economic process shaped by power relations and
the redistribution of resources. Accordingly, integrating the principles of Islamic finance -grounded in justice,
risk-sharing, and the promotion of public welfare -may provide a critical approach to addressing the structural
imbalances inherentin this process. The study analyzes the relationship between reconstruction policies and
patterns of property ownership, highlighting how such policies may, in certain contexts, be used to reshape
the social and demographic landscape at the expense of the rights of forcibly displaced people. In this regard,
itargues that Islamic finance instruments, including Waqf Sukuk, Murabaha, Musharakah, and Mudarababh,
can play a significant role in financing reconstruction projects in ways that reduce exclusion and promote
voluntary and sustainable return by prioritizing the rehabilitation of local communities rather than focusing
solely on rebuilding physical infrastructure. The study further explores the concept of “managed return”
under conditions of “restricted mobility,” demonstrating how Islamic finance can alleviate the economic
barriers that hinder return through financing affordable housing and income-generating small enterprises for
returnees, thereby enhancing their capacity for socioeconomic reintegration. It adopts a multidimensional
analytical framework based on place, time, and agency to examine the differences between the return of
internally displaced persons and that of refugees, while identifying the distinct financing needs associated

with each context.

Special attention is given to the impact of camp closure policies on return decisions, arguing that the
absence of equitable financing mechanisms may transform such policies into forms of indirect coercion.
Conversely, well-designed Islamic finance programs can mitigate secondary displacement by providing
viable economic alternatives for returnees. The study also examines the relationship between return
and governance, emphasizing that, when embedded within a transparent and accountable institutional
framework, Islamic finance can reduce the politicization and securitization of reconstruction by directing

resources toward broader developmental and social objectives rather than reinforcing existing inequalities.
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It further stresses the importance of adhering to ethical standards in designing these financial instruments to
ensure they are not used to justify or reproduce exclusionary policies. Methodologically, the study employs
policy analysis alongside theoretical approaches from political economy and Islamic finance, with particular
emphasis on the practical potential of Islamic finance instruments in post-conflict settings. It concludes that
integrating Islamic finance into reconstruction strategies can contribute to redirecting reconstruction toward
greater social justice and enhancing the conditions for safe, voluntary, and dignified return, provided that
these mechanisms are designed within a transparent, inclusive, and accountable institutional framework

that places the needs of forcibly displaced persons at the center of reconstruction efforts.
Keywords

Syria, Islamic finance, forcibly displaced persons, refugees, internally displaced persons, reconstruction,

political economy, social justice
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